






















University School of Humanities and Social Sciences
MA Economics
Semester - II

Paper Code: HSECO-602
Nomenclature of the Paper: Econometrics - I
Internal Marks: 25

Lectures - 4, Tutorial- 1
Total Credit - 5
External Marks: 75

Objectives: To enable the students to familiarize themselves with fundamental concepts,
methods and models of econometrics and time series analysis.

Unit - I Regression Analysis
Simple and Multiple Regression Model - Assumptions - Estimation - Gauss-Markov Theorem -
Heteroscedasticity, Multicollinearity and Auto-Correlation: Consequence, detection and remedial
measures.

Unit - II Model Selection
Criteria for Model Selection - Specification Errors - Testing Model Specification - Errors of
Measurement - Identification problem - Rules ofIdentification: order and rank condition.

Unit - III Simultaneous-Equation Methods
Method of Estimating Simultaneous Equation System - Recursive Method and Ordinary Least
Squares - Indirect Least Square (lLS) and 2SLS method.

Unit - IV Introduction to Time Series Analysis
Stochastic Processs - Correlation and Autocorrelation Functions - Stationarity: Unit-Root Test -
ADF, Phillips-Perron - Transforming non-stationary time series.

Suggested Readings:
Damodar N. Gujarati (2011), Basic Econometrics (5th Edition), Mcgraw Hill.
Jeffrey M. Wooldridge (2014), Introductory Econometrics: A modern approach, S" Edition,
Cengage Learning
James H. Stock and Mark W. Watson (2011), Introduction to Econometrics, 3rd Edition,
Addison-Wesley.
Chris Brook (2008), Introductory Econometricsfor Finance, Cambridge university press.
1. Johnston, Econometrics Methods, Mcgraw Hill (Fourth Edition)
Jan Kmenta (1997), Element of Econometrics, University of Michigan Press, New York.
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University School of Humanities and Social Sciences
MA Economics
Semester - II

Paper Code: HSECO-604
Nomenclature of the Paper: Economics of Money, Banking

and Financial Markets

Lectures - 4, Tutorial- 1
Total Credit - 5

Internal Marks: 25 External Marks: 75

Objective: To enable the students to familiarize themselves with fundamental concepts, theories
of monetary economics and to enhance their understanding of various operational and regulatory
issues in central and commercial banking in India.

Unit- I Demand for and Supply of Money

Supply of money: Measures of money stock - Balance sheet - Base-multiplier and Flow of funds
approach - Demand for money: Quantity theory - Cash balance approach - Keynesian view -
Tobin's portfolio model- Monetarist approach - Testing the demand for money.

Unit - II Monetary Policy and Transmission Mechanism

Monetary policy: targets, indicators, rules and discretion, classification of lags - Guiding
principles and implications for central banks - Monetary transmission mechanism - Indian
scenario - money supply as policy instrument - monetarist view - Inflation Targeting.

Unit - III Banking Institutions in India

Commercial banking - Types of credit - Securities and classification - Lending and portfolio
choice - Banking innovations - Credit rating framework - Co-operative Banks: features,
problems and policy measures - Microfinance: issues and policy measures.

Unit - IV Regulatory and Supervisory Mechanism

International Financial crisis: types, policy response and regulation - CAMELS rating - Indian
regulatory mechanism: RBI and financial stability in India - Financial reforms - SEBI: functions
and performance.

Suggested Readings:

Keith Bain and Peter Howell (2003), Monetary Economics: Policy and its Theoretical Basis,
Palgrave Macmillan: New York.
Pierce D.G. and P.J. Tysome (1985), Monetary Economics: Theories, Evidence and Policy,
Butterworths, London.
L.M Bhole and Jitendra Mahakud (2011), Financial Institutions and Markets, Tata McGraw Hill
Education Pvt. Ltd.
R. Glenn Hubbard and Anthony Patrick O'brien (2012), Money, Banking, and the Financial
System, Prentice Hall.
Frederic S. Mishkin (2009), Monetary Policy Strategy, PHI Learning Pvt. Ltd. New Delhi.
Rakesh Mohan (2011), Monetary policy in a globalized economy: A practitioner's view, Oxford
University Press, New Delhi.
Reserve Bank of India: Report on Currency and Finance, various issues.
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(Any other reading materials provided by the instructor in the class)
University School of Humanities and Social Sciences

MA Economics
Semester - II

Paper Code: HSECO-606
Nomenclature of the Paper: Development Economics
Internal Marks: 25

Lectures - 4, Tutorial - 1
Total Credit - 5

External Marks: 75

Objectives: To enable the students to familiarize themselves with the theories, issues and recent
debates in development economics.

Unit - 1 Meaning and Measurement of Economic Development

Development: traditional and new measures, Indicators of development - PPP adjustment -
Basic-Needs attainment - Capability approach - Objectives of development - Capitalism and
western economic development - Growth in non-western world - Convergence controversy.

Unit - II Theories of Economic Development

Classical theory - Marx's historical materialism - Rostow's stages of growth - Vicious circle
theory - Balanced and unbalanced growth - O-ring theory - Lewis model - Neoclassical and
Endogenous growth theory.

Unit - III Inequality, Poverty, and Income distribution

Measuring inequality and poverty - Dualistic development and Lorenz curve - Inverted U-
hypothesis - Policy options on inequality and poverty - Demographic transition - Malthusian
population trap - Household theory of fertility - Population growth and economic development.

Unit - IV Factors and Policies of Development

Role of education and health - Economic and non-economic benefits - Human capital approach
- Child labour - Gender gap - Education system and development - International flow of
financial resources - Foreign aid debate - Two-gap model- Role ofNGOs in aid.

Suggested Readings:

Michael P. Todaro and Stephen C. Smith (2011), Economic Development (11 th Edition),
Addison- Wesley, Delhi.
E. Wayne Nafziger (2006), Economic Development (41h Edition), Cambridge University Press,
UK.
A.P. Thirwall (2005), Growth and Development: With Special Reference to Developing
Economies, Pal grave Macmillan.
Charles P. Kindleberger and Bruce Herrick (1983), Economic Development, McGraw-Hill.
(Any other reading materials provided by the instructor in the class)
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University School of Humanities and Social Sciences
MA Economics
Semester - II

Paper Code: HSECO-6l2
Nomenclature of the Paper: Environmental Economics
Internal Marks: 25

Lectures - 4, Tutorial- 1
Total Credit - 5
External Marks: 75

Objectives: To enable the students to familiarize themselves with the essential concepts, models
and issues of environmental economics and recent global efforts on climate change and
sustainable development.

Unit - I Introduction

Economy-environment interdependence - Material balance model (MBM) - Public good -
Externality - Market failure.

Unit - II Pollution and Control Policy - I

Modelling pollution mechanisms - Efficient level of pollution - Control Instruments - Criteria -
Cost-efficiency and Cost-effective instruments

. Unit - II Pollution and Control Policy - II

Command and control instruments - Non-transferable emission licenses - Quasi-market
instruments - Emission taxes and subsidies - Marketable emissions permits - Monitoring and
enforcement - Voluntary approach - Climate Policy.

Unit - III Environmental Valuation

Environmental risk analysis - classification of risk - Basic concepts: Environmental Benefits -
User versus Existence value - Methods: Dose-Response analysis - Travel Cost Method -
Hedonic Price Method - Contingent Valuation.

Suggested Readings

Charls D. Kolstad (2010), Environmental Economics, Oxford University Press.
Roger Perman, Yue Ma, James McGilvary and Michael Common (2003), Natural Resources and
Environmental Economics, Pearson.
Janet M. Thomas and Scott J Callan (2007), Environmental Economics, Cengage Learning.
Murty, M.N. and Kumar, S., (2004), Environmental and Economic Accounting for Industry,
Oxford University Press, New Delhi.
(Any other reading materials provided by instructor in the class)
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